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CAILLAUX SWG@AIN! 


Be er is again in power! Re- 
viled with intense malignity, scorned, 
convicted of treason, deprived of his po- 
litical privileges, banished from Paris— 
all within a decade—he now becomes with 
dramatic suddenness, as Minister of 
Finance, the outstanding figure in French 
political life. 

The events of last week, which led Pain- 
levé to include Caillaux in his Ministry 
and thus end the prolonged crisis, were 
only the culmination of tendencies which 
have been developing steadily since the 
Armistice. 

French opinion, repeatedly disappointed, 
has slowly but steadily been turning away 
from the illusions which dominated it dur- 
ing the war and the years immediately 
following. Reparation payments from 
Germany are no longer counted upon to 
balance the budget. Force is no longer 
considered sufficient for French security. 
Efforts to continue the war-time alliances 
are admitted to be in vain. Increasingly 
Frenchmen accept Caillaux’s favorite 
thesis: France’s prosperity and security 
depend upon a genuine accord with Ger- 
many. The election of last May which 
brought Herriot into power was the first 
spectacular indication of this momentous 
swing away from the Millerand, Poincaré 
and Clemenceau point of view. Caillaux’s 
vindication is but the logical culmination 
of this reaction against war psychology. 

3ut it is a grave mistake to interpret 
Caillaux’s return as a victory for the in- 
ternal political principles of the Left bloc. 
The program of the new ministry contains 
important concessions to the Right, some 
of which will be difficult for the Left to 
tolerate. “A qualified representative” is 
to be continued at the Vatican. The com- 
plete assimilation of Alsace-Lorraine is 
not to be carried out except on the advice 
and with the consent of the representa- 


tives of the two provinces. There is no 
promise to reduce the army immediately. 
Even more important, the capital levy is 
abandoned. 

How does Painlevé expect to secure the 
support of the Left bloc for this rather 
Nationalist domestic program? The an- 
swer is through the influence of Caillaux 
and the political leadership of Briand, the 
Lloyd George of French politics. Cer- 
tainly the skill of both of these will be 
required to make this program palatable 
to the Socialists and the Radical Socialists. 

The foreign policy of the new govern- 
ment, as interpreted by Briand, is a re- 
affirmation of that of Herriot: 

Security, arbitration, disarmament—these 
are three solid conditions on which rests the 
Protocol of Geneva, the first step toward a 
great pact of international peace. We will 
remain firmly attached to these three condi- 
tions while pursuing with every effort this 
double aim—to maintain full accord with 
those peoples who were our brothers in arms 
and to develop the work, authority and or- 
ganizations of the League of Nations so as 
to assure it the adherence of every State and 
prepare the reconciliation of Europe, without 
which our civilization threatens to perish. 
Implicit in this statement is a renewal 

of the invitation to Germany to join the 
League. 

The new government wisely sets itself 
to ignore minor causes of party friction, 
the Vatican and the religious question in 
Alsace-Lorraine, in order to concentrate 
its efforts on the major problems of finan- 
cial rehabilitation and political security. 

Briand is trusted to make substantial 
progress towards security without en- 
dangering the interests of France. Cail- 
laux is supported by many conservative 
groups because of their confidence that he 
is the best financial brains of France and 
because he is opposed to the capital levy. 
If the new Finance Minister can refrain 
from answering the bitter personal at- 
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tacks made upon him and from coming into 
conflict with Briand on matters of foreign 
policy, he will, unless assassinated, prob- 
ably be given a reasonable opportunity to 
develop his financial program. 


France with Caillaux now faces with 
unprecedented frankness her financial 
difficulties. Surely, this is the first step 
towards their solution. 

JAMES G. McDONALD. 


The German Presidential Campaign 


HE outstanding developments of the 

last two weeks of the German presi- 
dential campaign have been the modera- 
tion of the statements issued in the name 
of Hindenburg and the declaration made 
by Dr. Marx in favor of the annexation of 
Austria, and his insistence that the Re- 
publicans do not “lack respect for the old 
(imperial) flag.” Evidently, both the 
Nationalists and the Republicans are seek- 
ing to broaden their appeals so as to gain 
as wide support as possible without alien- 
ating their own followers. This is an 
election stratagem not unknown in elec- 
toral campaigns in other republics. 


USTRIA is now debating whether, 
surrounded as at present by hostile 
tariff barriers, it can survive. Last week 
representatives of three important parties 
declared unanimously in favor of union 
with Germany as the only possible solu- 
tion. However, former Chancellor Seipel, 
leader of one of those parties, the Christian 
Socialists, is unwilling to go so far. He 
said: 
I am not against union, but I do not see 
a solution of Austria’s problems in such a 
union. My ideal is a United States of the 
whole of Europe, and both union with Ger- 
many and a mid-European confederation can 
only be intermediate steps leading up to a 
United States of Europe, if not in a political, 
at least in an economic sense, 


HE United States is sending an official 

delegation this week to Geneva to co- 
operate in an international conference for 
the control of the international trade in 
arms, munitions, and implements of war. 
It is to be held under the auspices of the 
League and will convene on May 4. 
Thirty-seven states have already said that 
they will be represented. The American 
delegation is as follows: 


Representative Theodore E. Burton; 
Hugh Gibson, American Minister to 
Switzerland; Rear Admiral Andrew T. 
Long of the General Board of the Navy; 
Allan W. Dulles, Chief, Near Eastern Div- 
ision of the State Department; Brigadier- 
General C.1’H. Ruggles, Assistant to Chief 
of Army Ordnance; together with a tech- 
nical staff: C. E. Herring, Commercial At- 
taché, Berlin; Major G. V. Strong, U. S. 
A.; Commander A. F. Leary, U. S. N.; 
A. 8S. Winslow, Secretary, American Lega- 
tion, Berne. 
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American Investments Abroad 

HE degree to which the United States 

has become a creditor nation is strik. 
ingly shown in an official survey of those 
foreign investments made public Apri! 1¢ 
by the Department of Commerce. Before 
the war, American investments abroad did 
not exceed $2,000,000,000. They now 
amount to nearly $10,000,000,000. These 
figures do not include the loans made dur- 
ing the war by the Government to foreign 
nations, which, with interest, now total 
about $12,000,000,000. Of the approxi- 
mately $10,000,000,000 of private invest. 
ments, $5,500,000,000 represent invest- 
ments in American owned and controlled 
projects: for example, oil and copper; the 
balance, somewhat less than $4,000,000. 
000, represents private loans to foreign 
governments and municipalities and 
American holdings in industries owned 
and controlled by foreigners. The Ameri- 
can people are only beginning dimly to 
understand something of the problems in- 
herent in these huge stakes abroad. 


RESIDENT COOLIDGE deserves com- 
mendation for his decision, announced 
Apirl 9, to name John Van Antwerp Mac- 
Murray, formerly Chief, Division of Far 
Eastern Affairs of the State Department, 
and more recently Assistant Secretary, as 
Minister to China. Mr. MacMurray has 
a brilliant diplomatic record in Japan and 
China. His appointment is another wel- 
come indication that merit and experience 
are to be recognized by promotion in the 
Foreign Service. 


HE attempted assassination of King 

Boris and the bomb outrage in the 
Sofia Cathedral last week have been an- 
swered by what, despite a strict censor- 
ship, appears to be a reign of terror. 
Hundreds of Communist suspects have 
been condemned and executed under mar- 
tial law. The Conference of Ambassadors 
is said to be considering permitting Bul- 
garia to increase by 10,000 the militia per- 
mitted to her in the Treaty of Neuilly. 
These developments cast a lurid light on 
the unstable conditions in the Balkans. 


Commendation from the Herald-Tribune 


HE New York Herald-Tribune began 
its editorial, “The Lausanne Treaty,” 
April 10, 1925, as follows: 


The report made to the Foreign Policy 
Association of the special committee ap- 
pointed to study the Lausanne Treaty with 
Turkey is highly commendable for its clarity 
and common sense. The question before the 
Senate is whether it is better to ratify this 
treaty, which recognizes facts already accom- 
plished and beyond our capacity to alter and 
accommodates our relations in a practical way 
with the new Turkish régime, or to refuse 
to acknowledge actualities and petulantly re- 
ject the substantial benefits of most-favored- 
nation treatment which the convention offers 
us. 


The Editers assume responsibility for the opiniens expressed in this Bulletin. a 


